VC Panel Questions on the Financial Crisis
1. Do you believe the current financial crisis changes how entrepreneurs should think about attracting venture capital?  If so, how?

2. Are there other comparable periods in recent history in the Venture Capital industry that we can look at to try to understand how this financial crisis might play out? 2001-2003? Early 1990s?  What is the same, and what is different this time?

3. How has the financial crisis impacted how you evaluate companies approaching you for funding?   How has it changed the type of investment you are looking for?

4. What aspects of the current economic situation have the greatest impact your firm’s ability to fund new companies?  (e.g., IPO drought, credit crunch, lower stock prices preventing corporations from acquiring, etc.)

5. We’ve seen Sequoia’s presentation of doom telling companies to cut costs.  What are you telling your portfolio companies to do to respond to the crisis?  

6. How will the current situation impact spending or hiring in your portfolio companies? (i.e., exits may be further out, so there may be a shift to cash conservation, more layoffs, less hiring.)

7. As you look to the next few years, do you expect this economy will help or hurt your ability to attract funds from your limited partners -- the pension funds, endowments, insurance companies, etc. – relative to competitive financial asset classes, like Private Equity, Public Equity, Fixed Income, etc.?

8. As the economy goes into a protracted downturn, we’ve heard as many as 50% of VC firms will fail.  How should an entrepreneur qualify a VC firm’s ability to sustain itself for the duration of a company’s development, through multiple funding rounds?

9. Do you expect the disappearance of several investment banks will materially impact the recovery of the IPO market?  

10. How has the current crisis affected valuations?

11. Will the current downturn have any impact on the geographic diffusion of venture capital to VC centers in other countries, like India, China?  Will the VC world contract again to Silicon Valley?  Or will there be continued global interest in establishing VC centers?

12. While we could all focus on the gloom, doom, and death spiral, we can choose instead to focus on an upward spiral.  What do you see as the opportunities before entrepreneurs today?

